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brought under his control. The same
clause would also render the working of
railways belonging to companies, such as
the Great Southern and the Midland,
under the entire control of the Commis-
sioner of Railwais.

THE COLONIAL SECRETARY (Hon.
G. Sheuton) :I may state that the Gov-
ernment think it necessary for this clause
to be added to the bill for the reasons
pointed out by the Hon. Mr. Wright.

Clause agreed to, and the bill reported.

ADJOURNMhENT.
The Oouncil at 9-20 p.m. adjourned

until Thursday, 17th March, at 8 o'clock,
p.m.

Nqgis fatxbt f s~mb
Wednesday, 16th March, 1892.

Rickets in Cattle-The Agent-Qenemalsldp-Pollution of
Perth water supply-Customs Bill: clerical error-
Death of the Duke of Clarence,- Desjuel fron. the
secretary of State for the Colonies-Fute sist
neonC to the Midland Eaflway: adjourned debate-
Hawrkers and Pedione Bill : Levelative Counils
amxendmnent-Adjournmaent.

THE SPEAKER took- the chair at 7830

p.m.

PRAY-ERS.

RICKETS IN CATTLE.

MR. RICHARDSON: I rise, without
notice, to aisk a somewhat informal ques-
tion. It will be remembered there was a
commission appointed some time ago to
inquire into the cause and general char-
acter of the disease called rickets, pre-
vailing among cattle in parts of this
colony, and more especially in the South-
ern. districts. Some attention has recently
been called to this disease in Victoria,
and there is an interesting letter on the
subject in the last Australasian, from Mr.
Kendall, a well-known veterinary surgeon

in that colony. All I want to know is
whether the Premier will discuss the
matter in Cabinet and set aside a small
sum in order to obtain the services of a
competent veterinary surgeon to report
on the disease here, and to give us a
satisfactory diagnosis of it. Perhaps the
hon. gentleman will make a note of it.

THE COMMISSIONER OF RAIL-
WAYS (Hon. H. W. Venn) : As the hon.
member is aware, I have taken much
interest in this question, and I may say,
on behalf of the Government, that the
matter is under our consideration, and I
hope that before the close of the year we
may be able to take some steps in the
direction indicated by him.

THE AGENT-GENERALSHIP AND SIR
WILLIAM ROBINSON.

MR. H ARPER: I wish to ask the Pre-
mier with leave, without notice, whether
Sir William Robinson has accepted the
position of Agent-General for this colony ?

THE PREMIER (Hon. SirSJ. Forrest):;
Sir William Robinson has not formally
accepted the office. Just when I expected
to receive a definite reply from him on
the subject he was taken ill, and he has
been ill in bed since, and not able to
attend to business. I have had no com-
munication from him since, nor have I
telegraphed to him on the subject, know-
ing from the medical reports that His
Exellency is not in a fit state to attend
to business. I am very sorry, indeed, I
cannot give the bon. member a more
definite reply, but that is the exact posi-
tion of the matter at the present moment.

POLLUTION OF THEt PERTH WATER
SUPPLY AT THE CANNING.

Mis. TRAYLEN: Before I resume my
seat I purpose moving the adjournment
of the House. I am taking advantage of
this formal motion for the purpose of
calling the attention of the Government
to a matter of urgent and grave impor-
tance, which has escaped our attention
hitherto. I refer to the necessity for
making some legal provision for preserv-
ing from contamination or pollution the
waters that flow into the reservoir at the
Canning from which the Perth Water Sup-
ply Company obtain their supply of water
for the use of the citizens of Perth. It
was only last evening-and this will be
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my apology for coming before the House
at this late stage and in this informal
manner-it was only last evening that I
was supplied with certain facts which
make it apparent to me, connected as I
am with the Local Board of Health, that
some steps should be taken in the direc-
tion I have indicated. It has come
under my notice that the works of the
Canning Sarrali Company's saw mills are
situate on one of the main ramifications
of Munday's brook, which brook, as
members are aware, with its various
ramifications, provides the supply of
water from the Canning Hills for the
Water Works Company's reservoir. If
these saw mills, as I am informed, are so
situated on this brook or one of its
ramifications as I have indicated, it is
obvious that there is very great danger
that excrementitious and other matter of
an offensive character may be swept into
the brook by the storma waters and
carried down to the reservoir, and we
shall have the sickening or disagreeable
necessity of having to drink this water in
Perth. So far as I and some of us are
concerned this may not affect us very
much, for we do not depend upon that
water for drinking purposes; but it
becomes a serious matter to those whose
only supply of potable water is derived
from this source. I need not say that
the sanitary arrangements in establish-
ments like these bush saw-mills are
of a very primitive description. In
the bush no one thinks of taking the
Sanitary precautions we consider iipra-
live in towns and cities; and it wil be
readily conceived by members of this
House, that granting that these timber
works axe so situated as I have described,
when heavy rains come and the brooks
are running, very offensive matter may
be swept into the stream, and SO Pollute
our supply of drinking water. Some-
times I find that when members bring a
matter under the notice of the Govern-
ment they are charged with not knowing
what they want or with having no
definite idea as to what is required; and,
lest I be so charged in this instance, I
venture to suggest what I think is the
remedy for the state of things I have
described, and to urge that this remedy
be immediately adopted. The remedy I
suggest is that a short bill-a very short
one will do, of perhaps three or four

clauses-be introduced at once, during
the present session, placing the catch-
ment area I have referred to under the
control of the Perth Local Board of
Health, giving that Hoard ample power
to make by-laws, to the fullest extent
that may be necessary, for preserving
from pollution the waters I have referred
to. Some of the details that have
officially reached me as chairman of the
Board I had better not mention in this
House. 1 trust that members will believe
me when I say I have not made out the
case to be even as strong as it really is,
or as I could did I feel myself at liberty
to make public in an assembly like this the
details that have come under my notice.
The present is an opportune time f or deal-

ing with this danger, whilst the brooks are
dry, and there is no actual connection
between them and the reservoir; and I
hope the Government will go to a little
trouble, and act upon the suggestion I
have wade, and come before us with such
a measure as I have indicated, before
harm is dlone-or, at any rate, adopt
some preventive measures for preserving
the health of the inhabitants of Perth
from the danger referred to. I beg to
move the adjournment of the House.

THE PREMIER (Hlon. Sir J. Forrest):
It is an unfortunate thing that this brook
on which these saw-mills are situate
should be one of the sources of supply to
this reservoir, and no doubt some means
will have to be taken to prevent pollu-
tion. The difficulty is increased by reason
of the fact that the lands are held in fee
simple on which these mills are situated.
But something will have to be done, per-
haps in the way suggested by the hon.
member. They will have to fence in this
brook, I expect, for one thing; besides
taking other precautions. I will speak
to the Attorney General, and see what
can be done, but it appears almost im-
possible to do anything in the way of
legislation this session, as we are now on
the eve of prorogation ; and, although
there may be some little danger, I do not
know that it is so very great that it can-
not wait until next session. The popula-
tion there is not very large, and I should
say that the danger of pollution, with such

an imens quatity of water, is not very
great. Of course I do not mean to say it is
not po0sible, but I think the chances are
very remote-very remote indeed, in my
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opinion-almost bordering, I think, on
the impossible. Still, the hon. member
is perfectly right in drawing the attention
of the Government to the matter, and I
will consult with the Attorney General
about it, and see whether anything can
be done this session. But time is very
short now, as it is proposed to prorogue
in a dlay or two.

MR. RANDELL: It has struck me,
on the spur of the moment, that the
machinery already provided by the Public
Health Act may be found sufficient to
meet this evil. The Central Board of
Health is invested with very large powers,
and I should imagine that some arrange-
ment might be made between the Board
and the Government to deal with this
matter,

MR. TRAYLEN: I omitted to mention
that the Public Health Act contemplates
the possibility of a nuisance or something
dangerous to the public health arising
f rom " offensive trades" or businesses, and
there are powers given to the Board to
interfere in such cases; but the sub-
ject matter of my remarks is not an
offensive trade or business - though
a very offensive matter, and I am
afraid there is no clause in the Public
Health Act that will enable us to cope
with the circtumstances of this case. I
trust members will accept my statement
that those circumstances are very grave,
and that they call for immediate action.
There can be no great harm in placing
this area-temiporarily, at any rate, until
other measures are provided-under the
jurisdiction and control of the Perth
Local Board of Health, so that they may
take efficient and timely steps for pre-
venting harm aising from this cause.
At any rate, I have discharged my duty
to the public, and I hope the Govern-
ment will fall in with my suggestion.

Motion for adjournment put and nega-
tived.

CUSTOMS LAWS CONSOLIDATION BILL.
CLERICAL ERROR.

On the Order of the Day for the con-
sideration of the report of the Clerk of
the Parliaments respecting a clerical
error in this bill,

THE ATTORNEY GENERAL (Hon.
S. Burt) moved, That the Clerk of the
Parliaments having reported to this

House that a clerical error had occurred
in clause 92, line 11, of the Bill to con-
solidate and anad the Law relating to
Customs, whereby the word " may " had
been inserted by mistake, this House is
of opinion that the said word should be
struck out.

Question-put and passed.

DEATH OF THE DUKE OF CLARENCE.
THE SPEAKER read the following

message from His Excellency the Ad-
ministrator:

" With reference to Joint Address No.
2 from the Legislative Council and Leg-
islative Assembly, the Administrator has

:the honor to transmit, herewith, copy of
a despatch on the subject from the Right
Honorable the Secretary of State for the
Colonies.

" Government House, Perth, 16th
March, 1892."

" Downing Street, 8th February, 1892.
"Sir,-I laid before the Queen, and comt-

municated to the Prince and Princess of
Wales, your telegram of the 23rd ultimo, con-
veying a resolution passed by the Members of
the Legislative Council and the Legislative
Assembly of Western Australia, on the occa-
sion of the death of the Duke of Clarence and
Av on dale.

" I am comm.anded to request that you will
inform the Legislative Council and the Legis-
lative Assembly that Her Majesty and the
Royal Family highly appreciate the kind
sympathy tendered to them in this message.

"I have, &c.,
"KNYUTBEORD.

"The Officer Administering
the Government of Western Australia."

Ordered-That His Excellency's Mes-
sage, and the enclosure thereto, be entered
upon the journals of the House.

MIDLAND RAILWAY: FURTHER ASSIST-
ANICE TO-ADJOURNED DEBATE.

MR. LOTON: As the hon. member
who moved the adjournment of the de-
bate, and who was in possession of the
House, does not intend at the present
stage to make use of his privilege, I
propose to say a few Words with regard
to the amendment on the Notice Paper

Standing in my name. I will endeavor
to be as brief as I possibly can on such a
subject. The Premier, in addressing the
House the other evening on this subject,

caftioma Bill. [16 MAR., 1892.]



926 Midland Railway Go. [ASSEMBLY.] Midland Railway Co.

stated, I believe, that he was under the
impression that some members had a
sort of "down" on this Midland Railway
company.

Tan PREMIER (HOD. Sir J. Forrest):
"Some people," I think I said; not
members.

Mnt. LOTON: I wish, on my own
behalf, at any rate, to disclaim any such
feeling, and in the remarks I have to
make on the subject, I will endeavor, as
far as possible, to dispel from my mind
any interest that any private individual
may have in this matter, and to look at it
as the hon. gentleman himself said he
looked at it, as a question of national
interest, a question affecting the interests
of the colony and not as affecting any
private or particular interests. I have
no " down " myself against the Midland
Railway Company or any other Company,
and if there are any members in the
House who do entertain such a feeling,
I think on the other band the Midland
Railway Company has in the hon. gen-
tlemnan himself a very strong supporter
in this House, who on various occasions
has defended the Company in* the
strongest and most effective manner. I
dare say it will be recollected by some
hon. members the circumstances con-
nected with the initiation and starting of
this Midland Railway; but I should like
briefly to call attention to various facts
connected with the history of the under-
taking. It was in 1884 that this con-
cession for a land grant railway between
Guildford and Greenough was granted,
the then applicant being Mr. Wad-
dington. The concession then agreed
upon was precisely on the same lines
as the land grant concession known
as the Hordern, or the Great Southern
Railway concession, which contract, if I
remember correctly, was entered into in
that year. Twelve months after that,
when the Legislative Council nest met, in
1885, 1 find that, so far as we knew,
nothing had been done in the matter by
Mr. Waddington, and an address was
moved to the Governor and adopted by
the House to the effect, that unless the
contract was signed, and the deposit of
£10,000 made before the 1st day of July,
1886, the concession should be considered
as terminated, and should not be allowed
to be hung up any longer. This resolu-
tion had some effect. It was passed in

September, 1885, and I find that early in
1886, Mr. Price Williams was sent out
here on behalf of the syndicate, and during
his stay here the contract was, duly entered
into. It is dated the 27th February.
The works were almost immediately com-
menced, and prosecuted with varying
energy,-mainly, I believe by the person
recognised as the contractor, and not by
the concessionaire-during 1886 ;but,
for want of funds, I presume, the works
were partially stopped, and the thing
was hung up for some years-from 1886
to 1889. Various steps had been taken
in London to have the matter taken
uip, and the contractor himself, I be-
lieve, went to England to endeavor to
form a, company and to raise the money
to carry on the works. The fact of the
matter was the work had been commenced
by the contractor here without any funds
having been previously provided. When
the Legislative Council was in session in
1889, towards the latter end of the ses-
sion, a, further resolution was carried, to
the effect that in the event of the holders
of the concession failing to comply with
the terms and conditions thereof, which
necessitated the completion of 100 miles
of the railway by the end of February,
1890, the Government should exercise its
rights and cancel the contract. That
resolution was debated to some extent,
and supported by several well-known.
members on both sides of the House,
and I recollect the then leader of the
Government distinctly expressing his
sympathy, on behalf of the Government,
with the resolution. Later in the ses-
sion, however, a message came down
from the Governor, suggesting that the
contract should not be cancelled until a
further opportunity bad been granted the
Company to obtain the necessary funds.
Shortly afterwards, as the colony was on
the verge of obtaining Responsible Gov-
ernment, it will be remembered that the
Governor, Sir Frederick Broome, went to
England to assist us in obtaining that
form of Government, and it was after his
arrival there that certain steps were
taken, the details of which have been
shown in the teleg-rams read to the House
the other evening by the bon. member
for Albany (Mr. ek Hamel). Those
telegrams will explain what took place.
When the 27th February, 1890, arrived
-the date referred to in the resolution of
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the Rouse-it appeared the Company
had not succeeded in raising the neces-
sary capital, and an application was
niade to the Governor, I believe, in Lon-
don, and to the Government here to
extend the time for the completion of the
first 100 miles of railway to the 27th
February, 1891, on the understanding
that the work should be promptly re-
commenced, and continued diligently
without unreasonable delay. This was
sanctioned under an agreement entered
into, bearing date March 20th, 1890.
But it appeared that those interested
found they were unable to raise money to
go on with the work much further. A
small start was made, some £25,000 was
cabled out in orffer that the contractor
might recommence the work, and I
believe, the work was recomnmenced, and
carried on somewhat languidly; when a
further application was made for a
further extension of time to the 30th of
June, to allow the Company to raise
capital and recommence the works, which
application was granted, on the condition
that the Crown Agents were satisfied
that X500,000 proposed to be raised
should be applied in payment of the con-
struction of the railway works. Further
efforts were then made to form a Com-
pany, and the telegrams that have been
read to us give us the result. An
attempt was made in the London market
to raise £1,000,000, but only half of that
was subscribed, and, instead of the money
so raised being applied to the construc-
tion of the line, the Crown Agents were
informed that £120,000 was to be set
aside for the payment of interest on the
debentures by the National Bank, for
four years, also that £240,000 was to be
paid mainly as promotion money, thus
leaving out of the £500,000 subscribed,
only £140,000 available for carrying on
the work. When the prosectus of the
Company was lid before te public
in June, 1890, certain conditions were
set forth, and certain representations
were made to the public; and, for the
sake of accuracy, I have here a copy of
the advertisement that appeared in the
Times newspaper of the 24th June. I
will read some of the conditions. It is
headed, " The list will open this day
(Tuesday), 24tb June, 1890, and close on
or before Friday, the 27th, for town and
country."

THE MIDLANDl RAILWAY COMPANY OF WESTERN
AUSTRALIA, LIMITED.

Capital, £21,24,000, in 200,000 Ordinary
Shares of £96 each (£21 called), and 40,000
Founders' Shares of £1 each.

Issue0 of £1,000,000 six per cent. First Mort-
g age Debentures, redeemnable after 1st July,
1900, by the operation of a sinking fund and
annual drawings in each year, at the price of
£2115 per £100 debenture. The whole issue to
be redeemed within fifty years.

The debentures will be secured by a Trust
Deed creating a first charge on the following
property of the Company :-(1) : The Railway
of about 295 miles in length, now in course of
construction, at a total cost of £1,062,000.
(2): 2,400,000 aRe of freehold land to be
selected and acquired by the Company as the
works progress, part of a total grant of about
3,540,000 acres. (8); The uncalled capital of
£1,000,000 on the Ordinary Shares Subscribed
as hereinafter mentioned.

Arrangements have been made whereby in-
terest on these debentures for a period of four
years from the first day of July, 1890, will be
guaranteed by the National Bank of As-
tralasia.

The debentures will be issued in sumns of
£100, £ 500, and £91,000 each, at the price of
£2100 per £100 debenture.

Payable £210 per cent, on application.
Payable.£15 per Cent, on allotment.
Payable £86 per cent, two months after al-

lotment.
Payable £40 per cent, four months after al-

lotment.

£100
It will be seen from what I have read
that the subscribers were to have as
security a mortgage on the railway itself,
the plant and rolling stock, also 2,400,000
acres of land, and, thirdly, £1,000,000 of
the uncalled capital or ordinary shares,
and that a further arrangement had been
made whereby the interest was to be
guaranteed by the National Bank. The
Crown Agents, when they found out how
the mne rised was to be appropriated,
commncted with the Government
here, and expressed their dissent, and
strongly recommended the then Govern-
ment-I1 do not wish it to be understood
that any reflection at all is b~ast upon the
present Government-not to withdraw
the notice of cancellation of the contract,
and told the Government that if they be-
came a party to the appropriation of the
money as proposed, they would incur a
heavy moral responsibility to the deben-
ture holders. However, instead of fol-
lowing the advice of the Crown Agents,

Midland Railway Co. [16 MAR., 1892.]
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who were on the spot, and surely were in I
the best position to know the ins and
outs of the whole transaction, the Gov-
ernment here went against that advice,
and allowed the thing to go on. It does
seem strange, it must seen strange, to all
of us that after this advice had been
given by the Crown Agents, the Adminis-
trator of the Government cabled back
saying, that the Government withdrew
the notice of cancellation ; and that, after
a second telegrami from the Crown Agents,
expressing their regret at the decision ar-
rived at, bad been received here, the Gov-
ernment still pursued the course they had
started upon. And what was the resultP
The result was this:- that when this Gov-
ernmnent cabled home to the Crown Agents
to intimate to this Company that they
were free to go on with the allotment of
the debentures, notwithstanding the pro-
posed appropriation of the subscribers'
money, the Crown Agents refused, posi-
tively refused, as I have said, to have
anything further to do with the matter
or to undertake or incur any responsi-
bility, and left it to the colony to nego-
tiate with the Company. I say it must
seem strange to all of us that the Gov-
ernment still insisted upon the course
they did. Well, the allotment of de-
bentures was accordingly proceeded with,
and the works were recommeniced, and
we must admit, I think, that very satis-
factory progress was made with the con-
struction of this railwa-y from that time
up to a period during Inst year. The
Company, I believe, were allowed until
the let October, last year, to complete
the first 100 wiles, so that I do not
think that anyone connected with this
concession can comiplain that they have
been dealt with in any way harshly
by this colony. They haive been met in
every possible way by the Government
here; not only by the old Government,
but alse by the present Government, who
have treated them in the fairest possible
way- they could expect. Every reasonable
extension of time to enable them to carry
out their contract has been given to them.
The works, as I say, were carried on until
about September last, or October, when
the Company again found themselves in
difficulty, an d they came to the present
Government for assistance, and the Gov-
ernment, in order, I suppose, to enable
them to complete another 50 miles which

they were expected to complete, making
150 miles in all, by the end of February
this year, guaranteed £60,000 to the
National Bank, for which guarantee they
have told us on various occasions they
took ample security. I trust it may be
found ample, and surely 200,000 acres of
land ought to be worth that money. At
any rate this assistance from the Govern-
ment enabled the Company to go on with
the completion of another 50 miles of
railway. I do not 'know whether the
colony had fufl value for that £60,000,
as regards the work done with it;
that is a mnatter I amn not gigt
deal with. It was supposed, oiad it
has been stated, that this assistance
was given in the expectation that be-
fore it was all spent the Company would
have been in a position to have (lb-
tained the necessary capital to proceed
with the work to its completion. But
they have not done so, and now we have
before us a further application for assist-
ance, in the way of a further guarantee,
not for capital to be advanced, but for
the interest on a further issue of deben-
tures to the extent of £2500,000. It has
been sabid by the Premier, and I think
by one or two other niembers who have
addressed the House on the subject, that
it is not necessary or desirable to inquire
into the past, but to look to the future.
But it appears to me that if any financial
institution, in the ordinary course of
business, were applied to by an indi-
vidual or company for financial aid, that
financial institution would naturally want
to know something about the antece-
dents of the applicant and his present
position. In the same way, I think it is
very desirable, and not only desirable
but absolutely necessary, that before we
comie to the assistance of this Midland
Oompany in the manner it is now
proposed, we should inquire to some ex-
tent into the antecedents of the Com-
pany, and endeavor to ascertain what has
been done with the money they have
raised, or purport to have raised, since
the Company was formed. It will be
remembered that some questions have
been put to the Government, and certain
papers connected with the Company have
been produced, and among those papers
which have been -laid on the table is a
copy of the Company's balance sheet for
the first year of their operations, -up to
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the 30th June, 1891. 1 am sorry it has
not ben brought dlown to a later date;I
but we can only deal with the informna-
tion laid before us. If -we have no later
information, it is not our fault. We
have asked for it, and no doubt the Gov-
ernment have given us all they can, and,
as I said, we. can only deal with the in-
formation supplied us. It is not for me
to say what reliance is to be placed on
this balance sheet, but I should like to
call attention to a few details disclosed by
it. It is, or purports to be, a, statement
of receipts and expenditure on capital
accounmt, up to the 30th June, 1891.
This account, surely, should show the

capial the Company had to deal with,
and how they have dealt with it. I
notice there is a, footnote by the auditors,
which appears to be an unusual kind of
attestation for auditors to place at the
bottom of a. balance sheet. It does not
certify that they have examined and veri-
fied the accounts and vouchers anad found
them correct, which is the usual form of
certificate. They do not attest the cor-
rectness of this balance sheet, but- simply
that they have approved of it. So we
must take that balance sheet for -what it
is worth. On capital account we have,
as a credit, 200,000 ordinary shares of
£R6, on which £1 is paid up,-200,000,
and also 40,000 founders' shares of the
same value, which gives us a total of
£240,000. Of the 6 per cent. debentures,
one million were issued to the contractor.
Bear in mind that when they were put
on the London market, we have been told
that half-a-million was subscribed; but
this shows one million as having been
issued to the contractor, of which 657,900
debentures were sold. The net amount
received as the proceeds of £565,600 worth
of debentures was £561,330, which, with
the £240,000 on capital account, show a
total net amount received of £2801,300 up
to the 30th Juno last, the Company hav-
ing delivered up to that date, 565,600
debentures. On the other side of the
account there are various items of expen-
diture charged. I do not wish to go into
the details; there is only one item I-want
to call the attention of the committee to,
and it is this: Funds to be provided by the
contractor for interest on debentures dur-
ing construction, £240,000, of which has
been deposited -with the National Bank,
in respect of £,708,000 debentures appar-

ently sold and delivered, £2161,791 17s.
So that it appears from this statement
of account, that up to the end of June
last year, out of one maillion debentures,
£703,000 had been sold. It appears a
little strange to me that in this balance
sheet we have only credit given for the
proceeds of £9565,600 of debentures,
whereas it appears on the other side that
£703,000 had been sold. It will be re-
membered that the National Bank was
to guarantee the interest on these deben-
tures, and we may presume that this
amount of debentures had. been sold at
this date. I have shown that on the
credit side there is a net amount of
£801,300 received, including the £240,000
(from founders' ad ordinary shares) on
capital account, the remainder being the
sum of £561,380, the net proceeds of
£665,600 of debentures. The difference
between this £565,600 of debentures and
the £703,000 of debentures (the numnber
said to have been sold) is £137,400,
which is not shown in this balance sheet.
I do not know what these realised, but,
seeing that the issue was to be at par,
and that the shares that were sold real-
ised par within 15s., I calculate that this
£137,400 of debentures should realise the
same average result, that is, £136,300,
which, added to the capital1 already stated,
would make a, total sura of £937,600,
which should have come into the hands
of the Company for the purposes of this
railway. In addition to that there are
still.£297,000 of the first mortgage de-
bentures not in any way accounted for,
that being the difference between the
£703 ,000 and the £1,000,000 issued.
If they have been sold and delivered
and consideration received for them,
there will be that sum in addition to
add to the amount I have mentioned.
On the other side, what has been the ex-
penditure in connection with this railway.
Seeing that they ought to have received
£9937,000, what has been the expend-
iture ? We ha-ve only this balance sheet
to go by, but we have some further
information from the contractor, laid on
the table by the Government in reply to
the questions of the hon. member for
York, as to the amount paid to the
coutractor up to date; and I do not
know but that we are perfectly justified
in taking this statement as correct. The
contract price, I believe, was about
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£3,500 per mile, and we are told that the
amount of money received by the con-
tractor from the Company is £526,34-
an average of £3,417 per mile on the
154 miles of railway constructed up to
the present time. We must hear in mind
that we have it on record that the
National Bank has advanced the sum
of £155,000 to the Company, including
the £60,000 guaranteed by this Gov-
ernment; so that there is an overdraft
at the Bank -of £1 55,000. If we deduct
that sum from the amount paid to the
contractor we have £371,348 as the
amount expended on the railway out
of the capital raised by the Company.
In addition to that, we have it recorded
that the National Bank has been paid out
of capital account, to meet the interest
ou the 703,000 debentures, a sum of
£161,790, which, if added to the £371,348
expended in construction, will give us
£2533,138 as the amount expended alto-
gether, out of £937,600 purported to have
been received, and which should have
been received. That leaves a balance of
£404,462 to be accounted for.

THE PREMIER (Hon. Sir J. Forrest):
No, no! Where is the money lodged
with the Bank to pay interest?

Mn. LOTON:- I have given it in their
own figures, and it will be quite open for
the lion. gentleman to controvert them.
If these people have not got this
£44,462-and possibly they have not,
for it appears that shares which purport-
ed to have been paid up to £01 have not
been paid up at all, or, if so, were paid
from funds raised by debentures;i and,
in such case, the sum of £404,462 would
be reduced by £2240,000, thus leaving a
balance of £164,462, which should be
available towards the completion of the
works; and allowing for the difference
between the £703,000 of debentures sold
and the £1,000,000 issued, there is still
a balance of £297,000 of the first mort-
gage debentures not accounted for,-call
it, for the sake of argwunent, £800,000;
If these are what are to be given as
01ff security, where is the consideration
money that was paid for them when
they were issuedP If there has been no
consideration paid for them, what is the
value of them, as a securityP And what
about the security for the first debenture
holders ? Why should it be proposed
to go into the market with second mort-

gage debentures if there are £300,000 of
the first mortgage debentures not sub-
scribed for? Surely they are of much
more value than the second mortgage
debentures, and it would be to the in-
terest of the Company themselves, if they
are short of money, to raise the balance
on these first mortgage debentures rather
than issue second mortgage debentures.
Now, sir, with all these facts before us-
and I submit they are facts so far as they
go - leaving £2e97,000 debentures not
issued, or not accounted for, and an
amount of £2164,462 which ought to be
available, why should this Government be
a party to guarantee the interest on the
proposed issue of second mortgage de-
bentures, with these facts, disclosed by
the Company's own balance sheet and
other papers staring us in the face ?
What will be the position of these
second mortgage debenture holders at
the end of the ten years ? They would
be out in the cold with regard to
the security; and how can we, with
these facts before us, become a6 party
to guaranteeing, in the English market,
interest for ten years on these second
mortgage debentures, with the first se-
curity over the land and the railway to
be satisfied, and this money not accounted
for. Supposing, for the sake of argu-
ment, that the Government did agree to
guarantee this interest for ten years, and
the Company goes into the market to
raise this money, what will be the posi-
tion of those who may be induced to
subscribe itP We have been told by the
Attorney General that the Government
will see that no prospectus is issued that
will not bear the closest scrutiny; if so,
I take it that the position of the Com-
pany should be clearly placed before the
investing public before they subscribe
these second mortgage debentures. And
if that is done, and these facts are placed
before them, as they ought to be, is it
likely that this money will be raised?
Supposing this issue of debentures fails,
what -will be the position of this colony,
after agreeing to guarantee this interest
for a certain number of years, and the
money should not he forthc;oming ? Is that
going to assist the credit of this colony
when it wants to go into the money
market on its own account ? I submit, in
all sincerity, it is not. On the contrary,
it must have a very injurious effect, and,
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in my opinion, cannot fail to damage the
best interests of the colony in the eyes of
the financial world. I might enlarge
upon this question at very great length,
but I do Dot know that it would do much
good if I did. My desire is to call the
attention of members to the facts dis-
closed from the accounts before us, as
presented in the Company's own balance
sheet and other documents, so that the
representatives of the people of the colony
in this House, if they are determined to
go into this guarantee at all, it shall not
be my fault if they are not enlightened
as to the actual state of affairs, at all
events to the utmost of my humble abil-
ity. I am opposed to the Government of
the colony granting assistance of this
kind. If the Government is to render
any assistance at all let it do so when it
can go into it with clean hands, and be
able to come out of it with clean hands.
I cannot see myself, at present, though
I am open to conviction, that the Gov-
ernment, if they go into this guarantee
with all the facts before them, are likely
to go in with clean hands or to come out
of it with clean hands. The question of
the working of this railway, in the event
of its being completed and the Company
ceasing to work it, is not a matter for our
consideration at the present time ; and I
agree with what the Attorney General
said on that point,--that this risk or
contingency was taken by the colony
when it first entered into this contract.
But there was another risk or con-
tingency, as to whether the concession-
aires, after commencing the work, could
carry it out to completion, according to
the terms of the contract, and, to my
mind, we need not go out of the font
corners of that contract. It is the duty
of the Government to beep as near as
they can keep to its four corners, and see
that it is carried out, or otherwise enforce
the penalty provided. I am not averse,
myself, if these people are really pre-
pared to go on with the work, and prose-
cute it to a completion with reasonable
diligence, - I am not averse to their
being allowed a, moderate extension of
time to enable them to do so. It
does not matter if the time were extend-
ed another year for completing the
line, but there is one condition that
should be insisted upon, and that is that
no further extension of time be given as

regards our right to throw open the lands
that are. now locked up under this con-
cession. If the Company require any
extension of time to complete their con-
tract, that should not be allowed to
operate against this Government re-
opening their lands for sale along the
route of this line. There is no reason
whatever why these lands should be
locked up any longer than agreed upon.
This concession of 12,000 acres of land
for every mile of railway constructed was
a first-class concession to any Company.
The land is good, and if the efforts of
the Company have, resulted in failure,
it is not because the concession given
by this colony was not ample. The
reason of the failure is that it has been
badly financed from the very beginning;
and, so far as I have been able to look
into the question, that bad beginning has
been continued, and is likely to be con-
tinued.

MR. RicH&RDSON: The financing part,
I think, has been too good; not too bad.

MR. LOTON: We have had some light
thrown on it by the telegrams that have
been read, and I ask this House is this
the standard of financial morality which
the Government of the colony should
set up at the present time? -Is it the

standard of morality that the represeiita-
tives of the people in this Assembly, in
this the first stage of the Constitution we
have just entered upon, are going to set
up ? If it is, I submit it will be a stain
recorded in the history of Western Aus-
tralia which will never be wiped out.

THE PREMIERt (Hon. Sir J. Forrest)
No, no!

MR. LOTON: Stains recorded in the
history of a country cannot be wiped out;
they remain there for all timae; and
I submit again it will be a blot
and a stain upon the fair fame of
this colony if, with the facts before
us, this House agrees to the proposals
that have been put forward by the
Government on this occasion. I will say
no more. I think I have troubled mem-
bers long enough, and I must apologise
for taking up so much of their time. My
object has been to endeavor to make
things as clear as I could, and I trust
that my statements may have some
weight, and that members will fully andi
carefully consider them. If they do so,
and give an unbiassed vote, in the best
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interests of the colony, they will not vote
for the giving of this guarantee. I now
move, as an amendment upon the Pre-
mier's motion, to strike out all the words
after "That," and insert the following
" having considered the proposals made
by the Midland Railway Company to the
Government, as contained in their letters
of the 26th February and the 7th March,
in which the Government, in consideration
of certain proposed securities being given,
is asked to guarantee 4 per cent. interest
for a term of ten years on an issue of
£500,000 second mortgage debentures of
the said Company; the proceeds of which
are to be applied to the payment of cer-
tain existing liabilities of the Company,
and to the completion of the line of rail-
way between G-uildford and Greenough:
"1This House is of opinion that it is
inadvisable, and adverse to the true in-
terest of the colony for the Government
to pledge the revenue of the colony by
entering into any agreement to pay, or
to guarantee the payment of any sum of
money, either as interest or otherwise, on
account of the Mlidland Railway Com-
pany, or their assigns, in connection with
the carrying out of the Contract dated
the 27th day of February, 1880, for the
construction of a. railway between Guild-
ford and. Greenough."

Mn. RICHARDSON: I think that the
question before the House now with
reference to this Midland Railway has
been so well threshed out that possibly
there may be some difficulty in saying
anything fresh with regard to it. I do
not intend to traverse the early history
of this Company, which no doubt reflects
very little credit On anybody concerned.
I think I might use even stronger terms
than that about the formation of this
Company. Probably in London they
may be well acquainted with this method
of doing business in connection with the
formation of companies, and possibly the
transactions -we have heard of in connec-
dion with the inception of this particular
Company may not be exceptional trans-
actions, though, no doubt, to us in this
colony they appear somewhat startling
disclosures. But what occurs to my
mind is, how much is it our business, at
the present stage of this question, to go
into tbd early history of this affair? I
amn not for a moment questioning that at
the time when the Government of the

day assented to the Company's financia
proposals, they didI not., in the words o
the Secretary of State at the time, accep
a certain amount of moral responsibiit,
as regards the debenture holders. I an
not questioning that at all. What'
maintain is this, as the Attorney Genera
has already pointed. out: if we givi
this guarantee that is now asked for
we shall, beyond doubt, take a fulle:
share of the onus of moral responsi
bility towards these first mortgagi
debenture holders. What I am afrah
of is that we shall be doing this some

*what at the expense of the second niort
gage debenture holders. But so long ai
no thing is kept back from these deben
ture holders, so long as the Governmen

*take care that there is nothing kept badl
from these people, and they go into thii
thing with their eyes open, I do not sci
that there is any moral responsibility oi
our part; still it may be a questioi
whether it is good policy on our part
The greatest fear I have is whether, ii
giving the first mortgage debenture hold
ers a larger amount of security at thi
expense of the second mortgage debentur
holders, our action may not have tho
effect of making these second mortgagi
people rather cautious as to entering inti
this undertaking at all. The hen. memi
her for Albany (Mr. iDe Hamel) made
remark that had some effect on my mind
and it is just possible there may be some
thing in it. The hon. member said he di(
not believe that the directors of thi
Company dare let it drop, dare let i
collapse. To my mind that is one of th,
doubts that overhangs the whole ques
tion, and throws any doubt at all as t
the necessity or the expediency of on
present action-whether, if we leave then
to their own devices, they would dar,
to allow the whole thing to collapse
with the prospect of actions for franc
being brought against them by the do
benture holders, and whether, with a.]
their ingenuity, they would be able, i
that were done, to keep on the right side o
a stone wall-for, I am inclined to thinI
they have rendered themselves liable
On the other hand we have to talc
a, practical view of the situation. W
have to consider this: -would it do th
colony any good, or the prospects of thi
railway any good, or serve our purpos,

Iat all (from a political point of view), t
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know that these persons would be pun-
ished, and perhaps justly punished ?
Would it be a good card to play to
tell them they must do the best they
can, and that they must expect no assist-
ance from us? We know they are very
ingenious and very resourceful, and, if we
did tell them this, the probability is that
they would keep us waiting, with this
incubus (as it has been called) hanging
over us, another two years. I maintain
that from a political point of view that
would he to this colony disastrous. The
whole question is involved in such intri-
cacies, its early history, with its fraud
and its questionable transactions, and our
own moral responsibility in the matter
-the whole thing is in such a, tangle
and such a maze that I think the best
way is to cut it all off, and say we
-this Assembly and this Government
-acknowledge and accept no moral re-
sponsibility in this matter, but view it
simply from the point of view of policy
and expediency. Itmay be said that this
is rather low ground to take, but I think
that in our position it is justified. If
you are in want of a pair of boots, you do
not set about to inquire into the moral
character of the shoemaker, so long as he
makes you a good pair; and, if we get this
railway, I do not see that we have any
more right to inquire into the moral
character of those who undertake to
provide it for us than we have to inquire
into the moral antecedents of our shoe-
maker, or of our tailor, so long as they
give us a good fit. The Government, I
take it, will take every care that they are
amply protected, and that the interests of
the colony are protected, in the way of
forfeiture clauses in this proposed agree-
ment, so that there may be no loophole
left for these people to get out of ;and so
that, if this railway is not completed ac-
cording to contract, it will be unquestion-
ably forfeited to the colony ; also that
the Government will hold some power
over these people by which they can com-
pel them to work this line when it is
finished, and continue to work it. If once
this railway were established, it would be
a very disastrous thing indeed, after our
enjoying it for a month or two, if this
Company were unable to run it, and that
at the same time they could stand off
and the Government was not empowered
to enter into possession and work it

themselves. With reference to what has
fallen from the hon. member for York, it
struck me there was a good deal in one
remark which he made with reference to
the advance of £60,000 guaranteed by
the Government, when he said that if
this advance would have ensured the
completion of the work he would not
have had anything to say against it.
Possibly it did not occur to the hon.
member that if the present proposal
comes to anything we shall get back that
£960,000 at once, and that it will only
cost us another £5,000 to get this railway
completed. Therefore, on this ground, I
think the hon. member ought to be satis-
fied with this arrangement. There is
another point which I should like to have
cleared up,-it concerns, perhaps, the
legal members of the House more than
us laymen; that is, with regard to the
mortgage over the Company's lands held
by the first mortgage debenture holders.
The hon. and learned member for York
has told us that in the face of the security
held by these first mortgage debenture
holders, the value of the security left for
the second mortgage debenture holders
is very little, as the trustees of the first
mortgage debenture holders have the right
of sale. There are now 154 miles of this
railway finished, and the Company are
entitled, in respect of those 154 miles, to
select, at present, 984,000 acres of land.
I take it that the first mortgage deben-
ture holders hold a security over those
934,000 acres in respect of the line so far
as it has gone up to the present, but I do
not understand how far these second
mortgage debenture holders are to parti-
cipate in this security. It seems to me
it would be rather hard lines, if the
money which is to be provided by these
second mortgage holders will serve to
strengthen the position of the first de-
benture holders by completing the line,
and converting their present security of
934,000 acres into 2,400,000 acres,-it
seems to me it would be rather hard
lines if these second mortgage debenture
holders were not allowed to "chip in"
with them. It seems to me that the
principle is much about the same as in
the case of a bottomry bond, where, I
believe, the last bond virtually becomes
first, because it is that which really makes
the first of any value. In the same way
I am almost inclined to think that these
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second mortgage debenture holders whose
money is going to prevent this railway
from collapsing, and going to complete ft
and make it a going concern, ought
really to come in before the first mort-
gage people; or, in any case, they ought
to come in with them, and have a
collateral security over the whole line.
It has been said by the hon. member for
York that it would be better to let the
whole thing collapse, and for the Gov-
ernment to enter into possession and
complete the line themselves, and it has
been urged that as the Company is only
entitled to 924,000 acres now, whereas if
they complete the line they will become
entitled to about 3,800,000, thle colony
would save about 2,400,000 acres, which
at 2 s. 6d. an acre would furnish £300,000,
or about sufficient to complete the line.
But the difficulty would be to (dispose of
all this land. The same argument would
have held good from the very first, and
there would have been no necessity for
this Company or any other company to
have undertaken the work for us, if we
could have made sure we could have sold
the land and paid for the railway out of
the proceeds. But the difficulty was and
is to realise on the land and to raise the
necessary capital to build the line. It
was for that reason that we preferred to
let a private company take this risk upon
themselves; and the position now, so far
as we are concerned, is no different from
what it was at first. I hardly think it
would be fair for the Government to
claim this railway and give nothing at all
for it. That argument, carried to its
logical conclusion, would come to this:±
that it is not a wise thing on our part to
go into this land grant railway system at
all, but undertake such -works ourselves.
But we, in our wisdom, thought it would
be better not to incur this responsibility
ourselves, but to give the land to others
and let them incur the responsibility. If
we bad not adopted this principle, we
should not now have had the Great South-
ern line between Beverley and Albany;
and, I ask, do members consider that line
a bad thing for this colony or not ? Would
any member in this House desire to ex-
change the position we were in before we
haod that railway, and be without it, but
still have our land, rather than we should
have that railway, and have parted with
our land ? I an afraid if this colony had

Iundertaken the responsibility of con-
structing that line on its own account, it
would have found itself pretty heavily in
debt at the present moment, and we
should have found the words made use of
by Mr. Speaker many years ago, about
our railways costing us £40,000 a year
to work, come true, if that line had been
in the hands of the Government. But,
in the hands of the present Company, I
believe there was actually a profi of
£4000 on the working of that line
last year. I think it is quite out of
the question for the Government to
do what the lion, member for York
suggests. There is one point in con-
nection with the desirability of having
this Midland Railway finished, which, I
think, has notbeen sufficiently dwelt upon,
and that is the enhanced value it will give
to the Government lands all along this
line. The Company does not take all this
land, it must be remembered; and, when
they complete their railway, the value of
Govern ment laud will increase as much as
the Company's land will. We shall then
be in the same advantageous position in
respect of the land between here and
Walkaway as we are now in respect of
the land between Beverley and Albany,
which is traversed by the Great Southern
Railway; and I maintain we shall derive
a considerable income from that source.
There is yet another view I should like
to 1 )ut before hon. members: let them
take back their minds to the position the
colony was in before this Midland Rail-
way was ever initiated, and let them ask
themselves this question: if it wats put
to us whether we would enter into a, joint
guarantee with the National Bank to
provide the interest on £500,000 for ten
years, if by doing so we could get a
railway built for us from Guildford to
Geruldtoa-if that bad been put to us
when this railway was first mooted, would
our answer have been yea or nayP I
take it, if that alternative had been put
to us, there would have been no differ-
ence of opinion as to what our answer
would have been. Practically the posi-
tion is pretty much the same now.
Withount this guarantee we axe not likely
to have this railway, and, with this
guarantee, we have a prospect of obtain-
ing it. The question is whether it is
not a very good bargain that is now
offered to us, to have a railway built
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connecting us with our Northern dis-
trict, to have the intervening country
settled, and to have its resources de-
veloped, all1 at the cost of-what? A
joint guarantee with the National Bank
for the payment of ten years' interest on
£500,000. I am inclined to think that
is not a bad bargain for this colony.
Looking at the whole question, not
simply from a moral point of view as to
the past history of this undertaking, but
from a practical and common-sense point
of view, if these people are willing to
subscribe £500,000 to complete this line,
with their eyes open, and with no attempt
made to hoodwink them with any specious
and false representations-and I should
prefer to see the whole thing fall to the
ground, sooner than that our fair name
should he sullied by any misrepresenta-
tions in connection with this matter-
but if, with their eyes open and a full
knowledge of all the circumstances of the
case, these people are willing to subscribe
another £500,000- and I take it that. it
will be the first mortgage debenture
holders who will probably subscribe this
money after all, and that there will be
very few new people drawn into it-if
they are willing to do so, it appears to
me that this colony will have no cause to
reqret. its bargain. ea eIlp. MOLLOY: I rise to latea e
remarks on this very important subject,
and I trust I may make mryself intelli-
gible to certain gentlemen connected with
the Press who have. complained bitterly
of me in the past with regard to what
they call my "fluent incoherency." They
say they are driven to despair to render
my "fluent incoherency" intelligible. I
hope I may on this occasion so improve
my "fluent incoherency " that they may
be no longer driven to despair in that
respect, as I am particularly anxious they
should not be driven to despair on my
humble account. The subject -now before
us is a. very important one, and I have
endeavored to approach its consideration
with a considerable amount of applica-
tion, and I have done so with anxiety. I
say it is an important subject, for in my
opinion it means, to some extent, the ruin
or the progress of the colony itself. At
the present time, when we are endeavor-

ing to attract population to our shores,
and are entering upon a policy of public
works. for that purpose, with borrowed

money, in order to develop the resources
of the colony, it is very desirable that the
name of the colony should not suffer de-
traction abroad. We have been treated
to the history of this Midland Railway at
considerable length in the course of this
debate, and two nights have now been
occupied with the speeches of hon. inem-
hers on the subject. We have been
treated to some very exhaustive speeches
from several members on this side of
the House, who have spoken in opposi-
tion to the proposals of the Govern -
ment, and we have also been treated to
some strange disclosures with regard. to
the very lax commercial morality (to use
a very mild term) which characterised.
the inception of this undertaking. Some
members havq characterised it by much
stronger terms. But I would ask what
have we now to do with the early history
of this Company ? What countenance
did we give the promoters of the Com-
pany to induce people to subscribe their
capital to support the scheme ? The only
countenance I can think of that we gave in
connection with the early history of this
undertaking has been that referred to in the
telegrams we have had read to us, when the
Govern ment of the daydeclined toact upon
Lord Enutsford's advice tendered to it,
as to not granting any further extension
of time for the Company to carry on their
works. But surely those who were about
to embark their money in this undertaking
had full opportunity of inquiring into the
nature and stability of the investment
they were about to anter into. They had
the prospect-us of the Company before
them, and I find that the appropriation
of the capital subscribed, which has been
so severely criticised in the course of this
debate, is very distinctly set forth in that
prospectus. It was always intended to
provide for four years' Interest at 6 per
cent., upon the debentures, out of the
capital subscribed, and deposited for that
purpose with the National Bank. That
being the case, the subscribers knew what
they were investing in. They knew that
a certain amount of the subscribed
capital would be set aside for this specific
purpose. They knew also, as business
pcople,thatthe person holding the original
concession had expended a considerable
sum of money in obtaining it, and it was
valued at the time as being worth about
£90,000. They also knew the terms of
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the concession; they knew that the Com-
pany wats to receive 12,000 acres of land
for every mile of railway completed, and
they knew that only 6,000 acres was to
be selected, as the line was in course of
construction, in 20-wile sections. They
knew all the conditions, and, with this
knowledge, and the Company's pro's-
pectus before them, they came forward
and subscribed X500,000. We have been
told that £2240,000 of this subscribed
capital was appropriated to a purpose for
which it was not subscribed. I have
taken some trouble to try to elucidate
this mystery of the appropriation of this
money, sand I think it is explained, to
some extent, in this way: £113,000 was
paid to Mr. Bond, and £89,000 was paid
to Mr. Keane. This was paid out with
one band, and, apparently, paid back to
the Company with the other; so that we
have £200,000 out of the £240,000 ac-
counted for in that way, and the only
money that was not properly appro-
priated, so far as I can see, was the re-
maining £40,000, which was appropriated
to some purpose which has not been made
known. But, in any case, what have we
to do with it?~ Are we the custodians of
the Company on the one hand, or the
custodians of the subscribing public on
the other hand? Did we lend any
countenance to this Company or those
connected with it to defraud these p)eople
of their money, or dlid we think that
they were being defraudedP I am. not
aware of it. It is also said that Only
£140,000 out of the half-a.-million sub)-
scribed capital was appropriated to the
work of construction. What has that to
do with us, when we find that 154 miles
of the railway has actually been com-
pleted ? The contract price was £3,500
per mile, and the subscribers knew it,
and were content to subscribe their money
upon that understanding; and, if it has
not cost that much to build the line, they
certainly have no reason to say that they
have not got f ull value for their money.
The Company somehow or other have
completed 154 miles according to con-
tract, and, having dlone so, they are now
in difficulties, and they, ask us to come to
their assistance by guaranteeing this in-
terest, so as to give the investing public
confidence to subscribe their money, so
as to have the line completed. We know
that they were in difficulties before, in

November last, and the Government then
lent them £260,000, and I was one of those
who strongly protested against the wis-
dom of that action. We have been told
it was done in the interests of the coun-
try, and the Premier has told us that the
action of the Government on that occa-
sion was applauded all through the
colony. But I have always maintained
that it was not a proper proceeding on
the part of the Government, and I have
already, in this House, qnestioned whe-
ther the object the Government bad in
view in lending the Company that
£60,000 was ever fulfilled. From the
information we have had laid before
us, I think it has been clearly shown
that the way that money was expended
did not fulfil the object which the
Government told us they had in ad-
vancing it. It is even doubtful whether
the Government got fair value for their
money, and it certainly cannot be said
that it has enabled the Company to pro-
ceed with the work; for now that the
£60,000 is gone, we find them in the same
position as they were in before they got it.
I have always held that the Government
had no right to act as they did in the
matter of that £60,000, and that the
ob 'ject in view was not realised in any way.
It was said that one of the main objects
was to prevent the men employed on the
railway, bcing thrown on the labor market,
but we know that this object was not
fulfilled, for these men are now unem-
ployed and the works at a standstill.
However, it is no use now talking about the
past action of the Government; it is done
and cannot be undone. But with regard
to the present proposal it seems to me
that there are several considerations which
should commend it to the favorable at-
tention of the members of this House.
The proposal is to give a joint guarantee
with the bank for the payment of interest

ao P term of ten years, amounting to
£65,000, on certain conditions, one of
those conditions being that we are to get
back at once the £60,000 advanced in
November last, anid which otherwise we
cannot clailn until next November, and
which we may not otherwise get back at
all. Therefore, all we are now asked to
do is to extend our risk, by £5,000. And
we have this advantage-and I think
members will agree with me that it is
aL distinct advantage over the former
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guarantee:-the present guarantee (which,
as I have said, is only for £65,000
more than the former guarantee) is to
extend over ten years, instead of our
having to pay it at once, or within four
or five months, as was the case with the
£60,000 advanced in November last .
We also have this further advantage,
that for the first two years we shall not
have to pay anything at all. Then again
we shall have an assurance-which we
did not have before-that the capital
required for completing the line will be
paid into our credit at the bank, and can
only be drawn out from time to time
upon the certificates of our own officers
for the work done, according to a revised
schedule of rates. That being so, I feel
satisfied there cannot be in this instance
a repetition of any of the "frauds " and
"swindles" which we have been told
were peretated, upon the debenture
holders whnthis Company was organ-
ised. It is not the debenture holders, but
the Government of this colony, who have
to be satisfied in this case with the bar-
gain they are about to make, and we
may rest assured that the Government
will-at any rate we expect they will-
take every care to see that their interests
are protected, and that there will be no
loophole left for any misappropriation of
the funds now proposed to be raised.
We surely may give the Government
credit for having sufficient intelligence
and astuteness to see that any agreement
entered into with this Company will be
so hedged round that there can be no mis-
appropriation of this money, and that it
shall be expended in completing this rai-
way, and that the debenture holders and
the colony shall have good value for their
money. The Government, I take it, will
see to this, or they will certainly be to
blame. The expenditure of the money
will virtually be in the hands of the
Government, and it is for them to see
that it is expended to the best advantage,
and that the interests of all concerned
are properly protected. What, then, is
our position with regard to this pro-
posal? We undertake the risk certainly
of having to pay £65,000 instead of
£260,000, but we have the advantage of
having that risk spread over a term of
ten years; and we also have the ad-
vantage of a much better security for our
money. It has been questioned whether

this security is available, but I take it
that the Crown law officers will see to
that, before the Government commits
itself to this agreement. At any rate we
are told that we have 800,000 acres of
laud, aiid also *ths interest in the com-
pleted railway, which, it is said, is to cost
£2700,000, according to the Engineer-in-
Chief's estimate. Surely that is ample
security and (as it appears to me) very
good terms for a risk of only £5,000
more than we have already incurred;
and I think we would be acting in
the best interests of the colony if we
agree to these proposals. The Govern-
ment, I take it, will take care that

no msepresentations are made to in-

duc people in England to invest their
capitl in this concern. The investing
public at any rate will have before
them all the information to be gained
from the reports of the debates in this
House, and they will enter into the risk
with their eyes open. So long as the
Government see that the subscribers are
not misled by false representations it
seems to me that the y will incur no moral
responsibility, in the present case at any
rate. Looking at the matter from every
point of view it appears to me that the
present proposals are worthy of our
favorable consideration. They will cer-
tainly, if acted upon, extricate us from
considerable difficulties, and we have an
opportunity now offered of having this

implortant work carried to completion at
the minimum of risk so far as we are
concerned. It is nnecessary for me to
dwell upon the advantages which the
colony will derive from an expenditure of
half-a-million of foreign capital amongst
us at the present time in the completion
of this great work. It has been sug-
gested that we should complete the un-
completed portion of the line ourselves.
If we did so it would cost us £309,000,
according to the Engineer-in-Chief's esti-
mate, and, when we complete that iior-
tion, how are we to deal with itP The
work now completed is at either end of the
line, and the work to be dlone is to con-
nect these two portions; and we have to
consider what would be our position with
both ends of the line in the hands of a
private Company. It is not as if we
could step in and make them forfeit the
whole of the line. All we can do, I take
it, if the Company do not complete their
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contract, is to withhold from them the
lands, except as regards those sections
which they have already completed. The
Company, we may assume, have already
secured the best available land at either
end, and it is just possible that they may
be content with what they have got, and
proceed no further. Is that a desirable
prospect for this colony to contemplate ?
It has been suggested that if they do not
work the line we can fine them a certain
amount per day; but is it likely they are
not going to work those portions of the
line whichithey have been able to complete?
Is it likely they will abandon a line that
taps such country as that about Gingin
from this end, and about Victoria Plains
from the northern end-tapping, as T am
informed, the best lands along the whole
of the line. We may depend upon it the
Company will work these two ends, and
the only weak point I see in the present
proposals is that there is no provision
maide for the Company working the whole
line when it is completed. We know
that as soon as the railway is finished
they will become entitled to their 12,000
acres of land for every mile constructed,
and they can demand it to be issued to
them. But, supposing when they have
obtained possession of the whole of their
land they should find that working
the line is not a profitable venture,
what is to hinder them from disposing
of their lands and abandoning the
railway? It may be said if they did
that, they would lose the capital in-
vested in the line, and that the railway
would then revert to us. But T will en-
deavor to show that it would not pay the
colony tb) be saddled with the working of
this line, in that event, for I take it there
would be a considerable loss in the work-
ing of it for some years, until the traffic
increased as settlement extended and the
country got under cultivation. The loss
on the working of the line would be
during the first few years, and until the
country along thd line became settled.
It has been said that if this railway had
not been undertaken by a private com-
pany it would have been one of the first
works undertaken under the present
form of Government. I venture to deny
that. Aedording to the lowest estimate,
the line could not be constructed for less
than £700,000. The interest on that
would be £28,000 a year, and the work-

ing expenses, at the lowest, would be
another £10,000 a year, which would
make an annual charge of £238,000, to
which we may add another £7,000 for
maintenance, which gives us an expendi-
ture of £45,000 a year. To meet this
expenditure what amount of traffic is
there likely to be for the first couple
of years? We might possibly expect
£8,000 or £210,000, leaving a deficiency
of £36,000 a year, to be provided out of
the revenue of the colony. Is it not
better for us to have the line constructed
on the land grant system? We have
plenty of land, and, after we pay for
the construction of this line with one-
half of the land alongside of it, the
remaining half that will be left us
will be largely increased in value. The
laud remtainin to us after the com-
pletion of thi railway will be worth
twice what the whole of it was before the
line was constructed. We shall also be
benefited by the increase of population
and the extension of settlement, and the
establishment of direct communication
between here and the northern portion of
the colony. Then, again, there is the
labor which these works will give em-
ployment to. Large numbers of men
have found employment on this line in
the past, and, although I questioned, the
other day, whether the number was so
great as had been represented, still there
can be no doubt that this railway has
given a large amount of employment, and
the expenditure of another half-a-million
in connection with this work must give
further employment to some hundreds of
people. All this means an addition to
the public revenue. We have been told
by the Colonial Treasurer that our rev-
enue benefited largely last year from
this railway; and, if we have another
£2500,000 expended on it, it must neces-
sarily further benefit the revenue. All
these are points which I commend to the
earnest consideration of hon. members in
dealing with these proposals. If we find
we are not committing the country to
any extravagance, if we find we are deal-
ing with a reasonable proposal, if we
find we are only running a risk which
it is necessary to run in connection with
loans of any kind, if we find we are
not saddling ourselves with a permanent
annual charge in the way of interest
or sinking fund, if we find that we
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have no principal to pay back, and that,
notwithstanding all these advantages,
we are going to reap all the benefits
that we would derive if we were about
to saddle the colony with a. debt of
half-a-million of money, -if we find
ourselves in this position, I ask mem-
bers to weigh earnestly the advantages
that are offered to us on the one hand
and the small risk we are asked to
undertake on the other hand. These
proposals seen to -me to be extremely
reasonable. They seem to me to be pro-
posals that will con duce largely to the
interests of the colony. They seem to
me to be fraught with advantages which
we have no right to forego, when we con-
sider that among those advantages we
may look for an increase to our popula-
tion, an increase of our revenue, an in-
crease of expenditure on public works,
andincreased employment for our laboring
classes. Surely, with these ends in view,
we may safely commit ourselves to pro-
posals of this character. As is known to
this Rfouse, I was one of the strongest
opponents of the action of the Govern-
ment in advancing this Company X60,000
under the conditions that money was
guaranteed, but now it appears to me we
are offered a favorable opportunity of
extricating ourselves from the false posi-
tion we 'have been placed in, in connection
with that matter, and of saving the colony
a loss of £60,000. I say that advisedly,
a loss of £60,000, besides at the same
time losing all the advantages which these
proposals will give us. I think we should
endeavor to divest ourselves of any pre-
judice we may feel with regard to the
early history of this Company or its
financing, and approach the subject as
reasonable practical men, in the interests
of the colony, and deal with it as we
ought to deal with any other scheme
which, in our opinion, as the representa-
tives of the people, will benefit them and
redound to the credit and prosperity of
the colony. Supposing, as some will
have us believe, there has been a swindle
perpetrated in the past, what has that to
do with us now, beyond showing us the
necessity of having our wits about us, and
of being on our. guard in dealing with
these people, so that the interests of the
colony may be safeguarded and its good
name not made to suffer. I take it we
are quite competent to see to that. I

take it we may trust the Government to
Protect the interests of the country in this
matter. If they, do that, I think they
will do all that can be reasonably asked
of them, and we also shall do all that
can be reasonably asked of us. I take
it that our duty ends there. We have
nothin to do with private interests, or
w ith the prosperity or the failure of private
individuals. All we have to consider is
whether these proposals are in the inter-
ests of the country, and whether, in
accepting them, we are committing the
country to an obligation which is fair
and reasonable, considering the advant-
ages which the country is going to derive
from it. There is one point I would like
particularly to allude to in these pro-
posals, for 1 think it is a wise provision
to make, I allude to the provision under
which the Government may purchase
this line of railway at any time, at a
price to be fixed by arbitration. Eut
there is one thing that strikes me in con-
nection 'with this question of arbitration,
and that is whether the amount of
£240,000, said to have been misappro-
priated for the benefit of the promoters
of the Company, instead of being spent
on the works, would have to be taken
into consideration when arbitrating the
value of the railway. I dare say the first
mortgage debenture holders would want
to include that amount in the price to be
paid for the line, in case of its going
to arbitration, and there might be a
difficulty about it. Therefore, I take
it that when the arbitration clause is in-
serted in this agreement bet-veen the
Company and the Government care will
be taken to make that point clear, and
that the value of the railway, in the event
of the Government desiring to purchase,
shall be the ac tu al value -when taken over,
without reference to how the money sub-
scribed in the first instance was appro-
priated. I think it would be as well to
add words to that effect, to that paragraph
in these proposals dealing with the right
of purchase. I take it we should then
have everything we could desire provided
for in these proposals. I will say no
more on this subject. I am sorry if I
have wearied hon. members. I have
endeavored to make myself intelligible
even to those who complain that my
"fluent incoherency" drives them to
despair. I have endeavored to show that
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the proposals of the Government are
reasonable ones, and that, if carried out,
they will conduce to the best interests of
the colony, and I have suggested what I
think would insure proper security, so far
as we are concerned, in the event of
our purchasing this railway. I think
if this is done we shall have made an
excellent bargain, and extricated ourselves
from a position of considerable difficulty.

MR. THROSSEIL: No doubt mem-
bers generally will agree with regard to
the hard names that have been lavished
upon some of those who have been con-
nected with this railway in its early
history-though I do not see that it has
much to do with the question now before
us-but most members will agree that
the hard names we have beard in the
course of this debate have been deserved.
But the question we have now to con-
sider is whether, regard being had to all
the surrounding circumstances, it would
be wise or not for the Government to
enter into the proposed agreement with
the Company on the basis submitted in
the Premier's resolution. I desire to
deal with that question simply as a busi-
ness man dealing with a business pro-
posal, and it appears to me that the
whole question lies in a. nutshell. We
owe at present, in connection with this
railway, a sum of £60,000, which, unless
some further assistance is forthcoming,
we are likely to be called upon very

sotyto pay. On the other band we
hvanopportunity here of getting that

liability wiped out at one stroke, and,
instead of having to meet this pro-
missory note for £60,000 when it be-
comes dlue in November next, we have
a chance of getting it repaid at once
and at the same time doing the colony a
good turn in getting this railway com-
pleted, and also spreading the payment
of our renewed promissory note over a
long term of years. At present we are in
this position: we have an unfinished
railway, we have our lands locked up,
settlement retarded, the labor market
disorganised, hundreds of men out of
employment, and anything but an en-
couraging prospect in front of us. On
the other hand these proposals of the
Government show us a way out of these
difficulties. They show us how, by in-
creasing our present liability to the ex-
tent of £25,000 or £6,000 only, we can get

this railway finished, we can get our
lands unlocked, we can stimulate settle-
ment upon those lands, we can find
employment for hundreds of men now
thrown out of work, we can secure the
expenditure of a large sum of money in
the colony, spread over a considerable
time, we can attract population, and we
can increase our revenue. This seems to
me, briefly, the position in which we are
placed in at the present moment, and the
only question we have to consider is
this: is it wise, or is it not wise, in these
circumstances, to adopt these proposals
of the Government? To my mind, speak-
ing as a business man-and I have given
the matter very serious consideration
during the past few days-I think it would
be very wise on our part to accept this
means of relieving ourselves from the
ho~rns wofia ve rytdisagreeable d ilemma, one
from whch at the present moment I see
no other means of escape. The mistake
made, if any, was in advancing that
£60,000 in the first instance. I think
that the amendment of the hon. member
for the Swan (Mr. Loton) would have
come better if it had come before that
money was advanced to this Company;
but, in our present position, I think the
proposals of the Government are such
that, as business men, studying the in-
terests of the country, we should accept.
Such being my views of the matter, and
as the questiona has been discussed very
fully, I shall only add that I shall have
pleasure, under the circumstances, in sup-
porting the Government proposals. In
doing so I believe that when all matters
in connection with this very disagreeable
question are fairly considered, it will be
found that the Government will also have
the support of the country in their pro-
posed course of action.

MR. QUINLAN : I would first express
my surprise and regret at the disclosures
made in the telegrams and correspondence
read to us in connection with the early
transactions of this Company. I do not
see, however, that it devolves upon this
Hlouse to concern itself at present with this
matter, and say whether the promoters
of the Company acted in an honest and
legitimate way or not towards the original
debenture holders, or whether this colony
acted as it should have done in that mat-
ter. As to that, we have not been placed
in our present position by this Govern-
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ment, but by a. former Administration,
and I do Dot think that any good can
arise now by referring to what a Govern-
ment that is past and gone may have
done. The question for us now is, what
is the best course for the present Govern-
ment to adopt. The motion of the
Premier is, in my opinion, a reasonable
one, and I must say I consider it a
business-like one. I have studied the
matter very carefully for some consider-
able time, and have come to the conclu-
sion that the Ministry on this occasion at
any rate have had their wits about them,
and acted in our interests. I do not
know that anything could be added to
these proposals. I have thought of the
suggestion that provision should be made
to compel the Company to work the line
on its completion, if they can find this
money; but we have already been made
acquainted with the fact that the Com-
pany under the present contract is liable
to a fine of £100 a day, if they do not
run their trains. That seems to me a
very important provision; and it is
hardly likely that the Company, after
having invested hundreds of thousands
of pounds in this railway are going to
render themselves liable to forfeiture, or
to a penalty for not working the line.
The motion, to my mind, contains every-
thing that could be desired in the inter-
ests of the colony. It places the Govern-
ment in a much better position than they
are in now. They have already advanced
this Company X60,000, and the only
security they now have is £90,000 of
debentures and 200,000 acres of land;
whereas, if the present proposals are car-
died out, the Government, for a further
advance of X5,000 or £6,000. will get as
security £2300,000 first mortgage deben-
tures, 800,000 acres of land, and a three-
tenths interest in the completed railway.
I think when we find the colony is going
to get all this we may say it is getting
something handsome. I was one of those
who, when the question of the £80,000
advance came before this Rouse, said I
considered that the Government had
acted wisely, provided that they took
care that they got value for the work
they were paying for, and a certificate
from their own engineer. I think the
majority of colonists were under the im-
pression-I was myself-that this rail-
way would become immediately forfeited

to the Government in the event of
the Company failing to make good the
amount advanced to them; but I find
now that we really could claim nothing
for three years to come. This only
strengthens the argument in favor of the
present proposals, and [ think the House
would do well to adopt them. There is
another aspect of the question which I
think will go a long way towards this
Company being ableto raise this £500,000,
and that is the knowledge that the Gov-
ernment and the National Bank are risk-
ing this amount in providing the interest
upon these debentures. I know the
National Bank is a very careful institu-
tion, and they axe the wrong people to
put their hands to anything they are
likely to lose say money by. I am con-
fident that an institution of such magni-
tude and business capacity is not likely
to go into this matter unless they are
satisfied that the thing is pretty safe. It
may be asked-and I think it is the most
serious question before us-can the Com-
panty, even with this guarantee, raise this
money? I doubt whether they could,
without the guarantee which the Govern-
ment and the bank are asked to give,
but I think we have good reason for
believing that they will now. It has been
said we ought not to assist a private
company, but, in my opinion, we are
assisting ourselves in this matter more
than we are assisting the Company.
Already, since the temporary stoppage of
these works, a great number of hands
have been thrown out of work; and what
would be the result if this stoppage con-
tinued for another two or three years ?
It would have a very bad effect upon the
colony. Not only this, but we should be
showing English investors that we have
no faith in our own country if we de-
clined to come forward and help this
undertaking. I intend to sup poft the
Government on this occasion, and I trust
the majority of hon. members will also
do so. Some bon. members may laugh;
but they will laugh more heartily ivhen
they see this line completed and in work-
ing order. On the other hand, if the
Government are defeated we shall have
no occasion to laugh, but to be sorry.
Certain information connected with the
past history of the Company has been
asked for by the hon. member for York.
No doubt it would be very desirable, in
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order to satisfy our curiosity as to where
the money went, to have this informa-
tion; but I have an idea myself that
some gentlemen here got a good deal of
it, although I believe the major portion
of it went to English capitalists. If the
Government of the day had taken the
advice of Lord Knutsford, in June, 1890,
there would have been no necessity
for us to discuss this question to- night.
But it is for us now to decide what is
best to be done. We have got our foot
into a hole, and we must consider which
is the best way to get it out again. I
think it would be disastrous to the colony
if this railway came to grief, and th~e
whole thing collapsed, and we were left
with an unfinished line. As regards the
country through which this railway passes,
it is acknowledged by competent author-
ities that, although some portions of it
are bad, a great deal of it is very good.
I think, myself, that, taken on the whole,
it will compare favorably with the land
through which the Great Southern line
passes. Yet we know it was said of that
line that it would not pay for the grease
on the wheels. I do not think anyone
would say that now. I think this Mid-
land Railway has many advantages over
the Great Southern, because, in addition
to passenger traffic, there will be a great
deal of live stock and other traffic be-
tween here and the North. Yet we know
that the Great Southern line last year
made a net profit of £4,000, which, I be-
lieve, was almost all made out of passenger
traffic alone. It was the same with our
Eastern Railway when it was proposed to
build the first section between here and
Fremantle. People said it would never
pay, and that there was no necessity for
it; that Letch's vans and the old river
steamers would answer every purpose for
many years to come. But what has been
the result ? We know that line is pay-
ing handsomely now, and we hope it will
yet pay much better. I think we may
expect the same results from this Mid-
land Railway. I feel sure that if we
carry this motion we shall be act-
ing in the best interests of the colony,
and that we shall have the approval
of, at any rate, a vast majority of
the colonists that we have done what
is right and proper in assisting the
Government in making the best pos-
sible bargain that could be made. There-

fore, the motion shall have my hearty
support.

Mu. CLARKSON: It is not my in-
tention to make a long speech this even-
ing. I am sick and -tired of the very
name of the Midland Railway, and I
believe the large majority of the members
of this House as well as people outside
are sick also. We all know the past
history of the Midland Railway; we
know it won't tear looking into very
closely, there being some shady trans-
actions, to say the least of them. This
wretched Company has been in difficulties
from its very commencement, having led
a miserable life; and if I was asked to
agree to the loan of a sixpence to bolster
up that Company, I would refuse to do
so. But I look on the present proposal
as a new departure, and something
almost distinct from the original Com-
pany. I think the proposal is a very
reasonable one, and we should be doing
quite right in guaranteeing, in conjunc-
tion with the National Bank, the interest
for a certain number of years. If a pro-
posal was before the House for a line of
railway to be built from Guildford to
Greenough, it would be a question to
consider whether such should be built or
not. But we have already half that line
of railway built, and the colony has
already suffered rather seriously from
delay through the non-completion of this
line. A large portion of the best land in
the colony has been locked up for years,
but now we have a very good chance to
complete this line and have done with it,
and I shall certainly support the proposal
of the bon. the Premier in this matter. I
might comment on the information laid
upon the table, but 1 do not see that
there is anything to be gained by doing
so. Let this wretched Company rest in
peace, if it can; and let ns complete this
work.

MR. R. F. SHOLL: I do not apologise
to the House for my reason for opposing
the proposal of the'Government. I need

give no such apology. A great deal of
allusion has been made to the past life of
this Company, and it has been stated that
we ought to bury the past. But it is
acknowledged all round, even b7' the
Government, that the transactions m res-
pect to the floating of this Company are
of a very shady nature indeed; and what
are we asked to do?' We are asked as
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members and representatives of consti-
tuencies to join in, bolstering up a bubble.
Everyone must admit that the whole
transactions of the floating of that Com-
pany are of such a nature that they won't
bear the light of day; and yet we are
asked by th~e Governmzent of this colony
to bolster up what everyone acknowledges
to be very shady transaction indeed. A
Company that has been floated on false
representations-

Mn. A. FoRRuSe: What about mining
companiesP

rnR. F. SHOL:. I have nothing
to do with mining companies. I say
thatwe here, as public men, are asked
to join this colony in taking in and
lulling the suspicions; of the English
debenture holders, by guaranteeing, in
conjunction with a financial institution,
the interest for eight years. Only the
other day a case was mentioned to me
wherein the manager of a. financial
company in one of the other colonies had
played the "1confidence trick," and got
property into his possession, and after pay-
ing the rates on that property he found
himself in the dock as a criminal, and
the supposed owner discovered that the
property which ought to be 'his
had been sold 19 years ago. Here the
interest will be provided for paying the
original debenture holders their 6 per
cent.

Tusi PRExM (Hon. Sir J. Forrest):
Who will provide it ? You should ex-
plain it, and not make random state-
ments.

MR. R. F. SHOLLi: The Premider, in
addressing the House the other night,
stated that unless the Government did
something in this matter, the work would
not be proceeded with. I must agree
with the hon. member for Albany when
he stated that there are public men
whose names are connected with this
Company as originally floated who dare
not let their transactions in connection
with this Company see the light of day;
and whether the majority in this House
decides to assist this Company or not,
these people, who, I believe, are wealthy
men and with considerable reputation,
dare not let this Midland Company fall
through, for, in addition to their repu-
tation, I think it very likely that a
criminal information would be laid
against them.

THu PREuME (Hon. Sir J. Forrest):
You don't know anything about it.

Ma. R. F, SHOLLi: The National
Bank have everything to gain and no-
thing to lose in this matter, and I do not
see that there is any public spirit in their
proposal. -

THE PREMIER (Hon. Sir 3. Forrest):
Explain that.

Mn. R. F. SHOLL: The National
Bank have made certain advances, repre-
senting a little more than £.100,000, and
they, have securities representing £48,000.
They agree to surrender these securities
on condition that this money, when
raised, will pay off the whole of their
liability-. I do not see there is any public
spirit in that. As hard-headed business
men, it is agreed that the mnager should
bring forward this proposal.

THE PREMIER (Hon. Sir J. Forrest):-
Their other securities are not in this
colony.

MR. R. F, SHOLL: The bank is un-
secured for £50,000.

THE PREMIER (Hon. Sir J. Forrest):
I don't think so, locally.

biR. R. F. SHOLL: It has also been
stated that in the event of this Company
failing, it would be a bad advertisement
for this colony; but I cannot see that,
for I think it would be a worse advertise-
ment to find this colony is bolstering up
a bogus company,.

THE PREmiER (Hon. Sir 3. Forrest):
What about th e position of the debenture
holders ?

MnR. PARK.ER: What about the posi-
tion of the new debenture holders?

THE PREMIER. (Hon. Sir 3. Forrest):
The old ones I -want to know about.

Mn. R. F. SEOuL: With regard.to
this Company, I would like to point out
that as far as the colony is concerned we
have received -very little consideration
from this Company. We find the Com-
pany have taken every advantage. They
took as much land as possible, and have
deviated their line so as to throw the
whole of the good land on one side which
they can select, and the bad land on the
other side, which is left to this colony.
The first survey of the line was right
through good country on both sides, but
they thought that was not a very good
Move.

THE PREMIER (Hon. Sir 3. Forrest):
Do you blame them for that?
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MR. R. F. SHOLL: I really must pro-
test, Mr. Randell. When anyone speaks
from this side there are continuous re-
marks from the Government bench. It
was the same when the hon. member for
York was speaking last night; there was
continual interruption.

Tar PREMiER (Hon. Sir J. Forrest):
That was to keep him straight.

MR. R. P. SHQOjL: When members
are speaking in opposition to the Gov-
ernment, the interruptions are continuous.
I think this is hardly fair, because the
him. gentleman can ha~ve his reply after-
wards. With regard to this good laud,
the same thing has occurred on the
Irwin, where they left all the sandplain
for the Government; and I say the Gov-
ernment will have very little good land
left, because the whole of it will be in
the hands of this Company. This rail-
way will be 278 miles in length; the land
to be selected will be 3,360,000 acres;
and out of that quantity there are pledged
to the debenture holders 2,394,000 acres,
leaving a balance of 966,000, for which
we are supposed to be secured for the
guarantee of £60,000. Out of that num-
ber, one of the first robbers, the founder,
has the first pick of 13,560 acres for every
20-mile section completed, and that will
give him 188,484 acres for his prnvate
use.

Tan PREMIER (Hon. Sir J. Forrest):
Anthony Hordern got 40,000 acres.

MR. R. F. SHOLL: Mr. Bond is
entitled to 13,560 acres of the first
selection for every 20 miles of railway
completed.

THE Punnrn (Hon. Sir J. Forrest):
We had three-tenths of thait for the other
advance.

MR. R. F. SHOLL: No doubt this
proposal will be carried in this House,
and Mr. Bond, who is really more inter-
ested in this railway being carried through
than any other person connected with it,
has made no concession at afl. We find
that other people connected with it have
made concessions in consideration of the
assistance given by the colony, but Mr.
Bond has made no concession whatever.

THE PREMIER (Hon. Sir J. Forrest):
134,000 acres were selected first, and the
balance of 60,000 odd was not selected;
and when the Government selected they
hail to give him the first choice. In the
agreement he waived his claim to the

right of fir-st selection, and we did select
134,000 acres.

MR. R. F. SHOLL: But Mr. Bond
had already selected as far as be was en-
titled by the length of line constructed.

THE PREMIER (Hon. Sir J. Forrest):
There is no evidence that he selected any
of it.

MR. R. F. SHOLL : It has been stated
by the hon. member for West Perth (Mr.
Quinlan), in his apologetic speech for
supporting this proposal, that the matter
of the unemployed was very serious. I
mean to say that in this country there is
no reason at present to have any unem-
ployed ; for we have Estimates before its
for expending half-a-million of money,
and when these works are got under
weigh, there is not Likely to be any un-
employed at all. I don't think that con-
sideration has anything to do with the
matter. I think this proposal is one
which the colony ought not to mix itself
up in. It does not concern the colony.
The Midland Railway Company have been
extending rapidly their operations on the
good land. On the Irwin they have
hedged pretty well all the good country,
and have extended the line on to the
Moore River, and have to go a very little
distance indeed, about 30 miles, when they
will have encompassed the whole of
the good country between Arrino and
Clinch's. Speaking generally, they are
now pretty well entitled to select over
the principal country between here and
Geraldton. A large proportion of the
land between the two sections, however,
is saudplain. We retain in our posses-
sion, until the completion of the con-
struction, 6,000 acres per mile, which the
Company will eventually, upon comple-
tion, have power to select; and I am not
so certain but that it would pay this
colony better for this Company to receive
no assistance from us, unless they can
carry out their contract properly. I think
it is not correct to say that it is in the
interest of this colony that this Company
should receive financial assistance from
it. My reason for voting against this
motion is that I do not think this colony
should pledge its good name, and mix
itself up with a shady concern.

THE PREMIER (Hon. Sir J. Forrest):
You say it is mixed up already.

MR. CANNING: The information that
is Laid on the table has been of very
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great use to hon. members. I cannot
say it is either a shock or a surprise. I
had a tolerably good idea of what the
character of the revelations would be;
and I think it would not be fair, in con-
sidering this question, to pass over that
information. At all events, certain facts
have come to our knowledge which show
that the remarks which had been made
as to the character of the proceedings
connected with the formation of the Com-
pany are amply borne out. What do we
find?~ We find that the laws which applied
to joint stock and limited liability compan-
ies were disregarded. There were in real-
ity no shareholders. Certain shares were
allotted, and, when that had been done,
application was made to the public for de-
benture money. The public had the right
to suppose that the first payment upon
those shares had been made, and that the
shareholders were bond fide shareholders,
and the debenture holders would have
the security of the uncalled capital.
Well, it is pretty clear that this is not
the case with regard to this Company. I
am not going to follow the workings
connected with the formation of this
Company. As regards the proposals now
before the House, I approach their con-
sideration with my mind entirely free
from prejudice. I think the thanks of
this House and the country are due to
the lion, member for York, for having
elicited the information which this House
now possesses. Whatever decision may
be come to with regard to the proposals,
it was most desirable that we should be
acquainted with the history of this under-
taking. The momentous question not
under consideration is really what course
is best to be taken in dealing with this
matter. On the one hand it is urged
that the railway in its present unfinish-
ed state is wholly useless for traffic, and
that if we withhold the aid asked for,
the railway cannot be completed for
sonic years to come ; also that the entire
cessation of the works will be productive
of very serious consequences to the colony
at large; that there will be considerable
financial disorganisation; that there will
be a feeling elsewhere that the affairs of
the colony are not in a sound condition.
These and other reasons that have been
put forward are somewhat plausible, some
few forcible; and we are now to give them
consideration. It was urged, moreover,

that the character of the security offered
was such as precluded all possibility of
loss to the colony; but in connection
with that security, there are some ques-
tions which ought to be considered. One
question is, may we not, by committing
ourselves to this course now proposed,
be in some measure connecting ourselves
so far with the Company that if litiga-
tion should arise hereafter, the colony
may be parties to itV That consideration
should not be lost sight of. With regard
to the £300,000 of debenture bonds pro-
posed as a portion of the security, they
are really only in the nature of an
acknowledgment by the Company of
its liability. They are of no absolute
value. They are simply documents
which they will hand over, and which
will be a recognition of the Company's
liability to the Government for the
guarantee given. Nothing more; they
have no absolute value. As to the
800,000 acres of land, of course the value
of that security is a matter of opinion.
Assuming that we are satisfied on the
whole with the value of these securities,
there is still one question remaining.
With regard to Mr. Bond, it is reported
that this gentleman has not invested one
shilling in this undertaking, although he
is a large shareholder. He receives a%
very considerable quantity of land in
return for his venture in the formation
of the Company; and I think it would
be only reasonable that Mr. Bond
should be called upon to join in the
guarantee that is to be given to the
Government. I think we may reason-
ably ask what is the present position of
Mr. Bond in relation to this Company.
If we are content to leave the past alone,
we ought, at all events, to deal with the
present and have some regard for the
future. Without giving any expression
of opinion on the Premier's motion, but
assuming the House thinks fit to consent
to it, yet I submit there ought to be laid
before the House the contract of Mr.
Keane and the revised schedule of prices
for the work. Also if this proposal be
agreed to, and in view of the reckless
expenditure which has undoubtedly char-
acterised the operations of the Company
both here and elsewhere, and considering
that the means of controlling the expend-
iture which the Government propose for
completing the work are somewhat vague
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and insufficient to accomplish the end in
view, I would suggest that the Govern-
ment should appoint some person whose
duty it shall be to control the future
expenditure connected with this under-
taking. I think I may bring forward, in
justification of such a measure, the con-
sideration that we have ever y reason to
believe that the £60,000 guaranteed by
the Government has not been expended
in the manner that was originally con-
templated.

THE PREMIER (Hon. Sir J. Forrest):
X3,500 a mile.

MR. CANNING: £12,000 a month
was to be advanced. The duties of such
a person as I suggest would be somewhat
like those of the Auditor Genera]. I do
not think it would be fair to cast such a
duty as that on the Auditor General of
the colony; but I think that duty ought
to be performed, and there are amply
sufficient reasons for strongly urging

soean of the kfind being done. There
aetoim portant questions to be asked,

and I have no doubt the House will think
it very desirable they should be asked.
The first is: What assurance have we
that, in the event of the House agreeing
to the proposals of the Government,
the money which the Company uder-
take to raise can be raised? Will the
Government give to the House a distinct
assurance that they have information
which enables them to state substanti-
ally that the money will be available?
Because, if this House agrees, and it be
found that the money cannot be raised, I
am afraid we shall place ourselves in a
somewhat unenviable position. I think
it is most desirable that we should this
evening have some distinct assurance on
that head from the Government. The
next question I should like to ask is
whether, in the event of the purchase of
the railw'ay being eventually decided
upon, the Government have considered
already the basis on which that value
shall be calculated; whether it is intended
to enter into the account the moneys that
have been improperly diverted in London
from the purposes of the railway, or the
nominal value of the shares.

THE PREMIER (Hon. Sir J. Forrest):
An arbitration.

MRs. CANWNING: But this matter
ought to be distinctly understood by this
House, that those amounts improperly

I expended or diverted in England shall
Inot be reckoned as part of the value or
cost of the railway.

amE afRIR weon bein Joeswhen
THE a REIm (Hai w on Sei 3offi est):n

that has to be dealt with.
MRs. CANiNING: There is one other

question which no doubt can be an-
swered: Will any such arrangement ase
that contemplated in connection with the
Midland Railway Company set aside the
original contract entered into between
the Government and the concessionaires,
or any subsequent contract with the
transferee of the concession, or any of

Ithe conditions of such contraoct or con-
cession, or in any way prejudice the fights
of the Government and the colony, under
any such contract or concession?

THE PREMIER (Hon. Sir J. Forrest):
Certainly not; that will be provided for,
of course.

MR. CANNING: There is still one
consideration left, and it is this: will the
railway and the land together be of suffi-
cient value to cover the indebtedness of
this Company to the bondholders, present
and future, and to the Government?

TEE PREMIER (Hon. Sir J. Forrest):
I believe they will.

MR. CANNING: There is no uncalled
capital; that is a fiction, in the present
case.

MR. RICHARDsOX;: That is without re-
ference to the second bondholders.

MR. CA.NNING: No, I mean the
whole of the bondholders and the Gov-
erment.

MRs. RIORAnDBON: It is open for them
to demand that they shall be placed on
the same footing as the present bond-
holders.

MR. CANNING: I will only ask the
Government, if possible, to give an an-
swer to these questions.

THE PREMIER (Ron. Sir J. Forrest):
I did not quite catch what the hon.
member's questions were, but I under-
stood two of them. One was whether
the original contract and the rights under
it would be preserved. I may answer,
yes. In the contract we made with re-
ference to the first advance, we preserved
all the rights of the contract; and it
would be as a matter of course that any
agreement made with the Company would
be subject to all the rights and powers of
the Government under the original con-
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tract. Thebhon. member also asks whether
I consider the value of the railway and
the lands will be sufficient to pay the
present debenture holders, and those who
are to come into existence. I consider
it would be a very good security. A
railway running through the temperate
parts of Western Australia nearly 300
miles, which will certainly cost £800,000
to build, ought certainly to be worth
over £1,000,000, with 2,400,000 acres
of land. There is not a million of
liability at present. The total value
would be about £1,200,000. I think
that a railway through this territory,
with 2,400,000 acres of land alongside of
it, is worth £1,200,000; and I think. the
security these people would have would
be an excellent security, which may not
earn ay interest at all for a little while;
but the security must increase in value
as time goes on, and must return a large
income in the future. I have said that
all along; I have told my friends in
England the same thing, over and over
again, that if they invested their money
and waited till this country is developed
by these railways they would have their
reward, but that if they expected to get
a return at once, they would not get
it, because land does not become more
productive by having a, railway run
through it, the railway being only a
facility of transit, and some years must be
allowed for occupation and development.
I did not intend to speak again on
this motion, although I have prepared one
or two notes ; still I think the remarks
to-night do not require anything more to
be said, and if it had not been for these
direct questions I would not have risen.
Still, as I am up I may refer to a few
matters that have been spoken of to-night.
I will refer to what the lion. member for
the Swan said. I am not at all prepared
to admit his calculation with reference
to that balaince-shept. I believe if those
persons who understood the details of
that balance-sheet were here, they would
give a very different account from that
which the hon. member gave. I do not
pretend to be an accountant, but I am
quite sure the amount of money he says
has been obtained and not accounted for
does not explain the true state of affairs.
The hon. member made a point as to the
standard of morality in this colony. I
believe we do set up a standard as high

probably as anybody else, but the hon.
member forgets that when he wants us to
set up a high standard for our future
transactions, he has himself charged
the Government of this colony with
not having been up to that standard
in the past. I do not consider my-
self that there has been any stain
on the good name of this country
in the past, but I will say that there will
be less stain on its good name in the
future, by reason of the proposals I have
brought before you; so that if there is
any stain on the country, it exists already,
because everyone who has spoken here
says that these debenture holders have
been taken in, and that the Government
in this country has been responsible for
it to a great extent.

SxvxwA. HON. MEmRa: No, no!
THE PREMIER (Hon. Sir J. Forrest):

It was said that we stood still and saw it
done.

MR. LoToN (and other hon. members):
No.

THE PREMIER (Hon. Sir J. Forrest):
If these papers are no reflection on the
Government of this colony, I am very glad
to hear it. What was it the last Govern-
ment were asked to do ? They were asked
to withdraw their cancellation of the con-
tract. Our agent, Sir Frederick Broome,
had entered into an agreement, with the
sanction of this Government, to extend the
time beyond the 30th June for same works.
About that time some £5,000 was sent to
this country, and a few days elapsed
after the 30th June before those works
were commenced; and because that was
so, we were asked to cancel the contract.
If I had been a member of the Council
U± that time, I should have hesitated
before cancelling the contract, and I very
much question whether we should have
done that. It seems to me that if, as the
hon. member for the Swan said, I have
been a very good advocate for this rail-
way, I may plead guilty to this, that I
had to put my case as well as I could
before bon. members, and say all I could
in its favor, and no doubt I tried to put
the best face on it that was possible; but
I will say also that those who opposed-it
have looked on the black side altogether,
and have not seen one single virtue in
the proposition, of the Government. They
have not dealt with the matter as it
affects the future of the country. They
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have said we will ruin our good name by
being miixed up with some scandalous pee-
ple, and will sully the name of the colony.
Ent they have not dealt with the question
as it affects the future of the colony. All
their criticisms have been confined to
transactions that happened some Yearsago in London; but I think it is scarcely
fair to people in England to criticise
them as some lion. members have done.
I am sure those hon. members do not
know all the facts in reference to these
people; and I am sure the persons who
occupy positions as directors in London
will he very much surprised if they read
the debates of this House. I know only
one member of that syndicate, a distin-
guished officer of Engineers, a man well-
known, who has been decorated by his
Sovereign, a member of the House of
Commons, and a man of the highest in-
tegrity and honor-that is Sir William
Crossman; and I am quite sure he would
not be associated with anything scan-
dalous or fraudulent. I have no doubt
the other gentlemen are also men of pro-
bity, or they could not occupy the posi-
tions they do. Therefore when bon.
members talk in a. random way about
these people, they should be very sure
they are on safe ground. I do not meau
to say some persons may not have made
considerable pLunder out of it. Possibly
they have. I notice that the opponents
of these proposals have not taken counsel
togethier. Each one seems to be a general
mn command of his own army, which con-
sists of himself. We first had the hon.
member for York bringing forward a
motion that we should not proceed until
certain questions were answered. Then
we had the hon. member for Albany,
who brought forward a motion affirming
that our proposals should be referred to
a, committee. Then the hon. member
for the Swan brought forward a motion,
which really means "No" to the pro-
position of the Government. I hope
there are no more amendments to be
put. I hope hon. members will now deal
with the matter before them, and get to
a division in order to see whether the
proposals of the Government are likely
to meet with approval or not. I notice
that the lion. member for York expresses
great sympathy with the present deben-
ture holders, who have been very badly
treated-I think he used the word

1swindled." The hon. member for Al-
bany talked about swindlers and such
like; but these people have not com-
plained yet, and until they do complain
I think they do not deserve any sympathy
from us, because we are not in full pos-
session of the facts. The hon. member
said that the Company must cease to
exist in 1894, and that by leaving the
Company to collapse, this colony would
be able to get the line for a mere song.
But, I say, so much for the hon. mem-
ber's sympathy for the debenture holders.
These people would be so injured by
the Government not coming to their as-
sistance in any way, and their property
would be so depreciated, that we, the
colony, would come in and get their
property for a song. So much for the
hen. member's high-minded patriotism,
and for the credit of the colony, and for
its good name; yet, at the same tine, we
are to so act towards these people that
they should be ruined, and when their
property has become of no value, we are
to go in and get it for a, song!1 The hon.
member for Albany was even worse
than the hon. member far York, because
his idea was forfeiture-take the prop-
erty away from themn-take possession of
it.

MR.. DE HA.MEL: I sympathised with
the debenture holders, not with the Com-
pany.

THE PREMIER (Hon. Sir J. Forrest):
If you wait to take these people's prop-
erty for a song, where is your sympathy?
The hon. member referred to the exorbi-
tant price which the present contractor
has been getting. I am aware that the
price is greater than we have been pay-
ing for our railways of late, but until the
present Government came forward with
loan proposals, there had been no rail-
way in this colony built for less than
£3,500 per -mile. There are very few
instances, if any. It is a, good price;
but when people use very big words, such
as "1exorbitant," you would think that
such prices had not been given beford in
the colony. I believe all the railways in
this colony have cost us £23,500 a, mile,
some of them more; therefore how is this
an exorbitant rate? It is not arate that
is anythin g out of the way; in fact it is
cheaper than we have been in the habit of
paying for our railways, in the past. I
would like to point out also that these
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propositions are merely he basis uponwhich an agreement will be made. We
shal have totae very greatcare, and
the Attorney General will be very careful
in drafting the agreement. The hon.
member for the Gascoyne (Mr. R. F.
Shell) referred to some land to which one
of the directors of the Company had a
prior right. Does he think we are going
to allow that gentleman to have that land
if we want itP We shall be masters of
the situation, I take it, and we shall say,
" Unless you agree to these terms, we are
not going to do anything." He cannot
get that land without our consent. Still,
we will use the position so as to be
secure as far as possible. I say that
if there have been in the past any trans-
actions or dealings with the debenture
holders that won't stand the light of day,
we will do the very best thing we can, in
the interest of those people, by agreeing
to the propositions now before the House
to ensure that instead of their having no

security, as they have scarcely any now,
having only the two ends of ani un-
finished railway, they will get this half-
finished work carried to completion, and
then they will have a splendid property.
But if it be, as I understand, there are
only 700,000 debentures issued, and the
300,000 that will be given to us as part
security -will be secured also on the
second mortgage, then the second mort-
gage debenture holders can take a lien on
the 300,000 debentures after the Gov-
ernment and the bank have been satisfied.
So that the second mortgage debenture
holders will be in a very fair position, for,
after satisfying the bank and the Gov-
ernment, they will have the land. The
800,000 debentures belong at present to
the shareholders, as the bonds have
not been issued. I can only reiterate
what the Attorney General has said,
that in dealing with this matter in
London we will be very careful that no
misrepresentation takes place ; that the
prospectus shall be approved of by our
agents; and that whatever is done shall
be above-board, and he done in an honest
and proper way, because without our
approval there will be no chance of their
getting a single penny. I may say I am
very pleased indeed with the course of
this debate. It seems there is a majority
in favor of the proposals of the Govern-
ment. They can see this is a ye7y fin.

portant matter. They agree with the
Government that this line should be com-
pleted and made a going concern; that it
is to the interest of the colony that the
land along that railway should be opened
up and facilities of transit be given; and
they see also that it is not a good thing
for the colony to be associated with
disaster or failure at the present time.
To stand still and do nothing is not
a policy that we should associate our-
selves with. If a time of emergency and
difficulty comes, that is the time when we
should take responsibility on our shoul-
ders. The other course which has been
suggested in this emergency reminds me of
the time of old when Nero is said to
have fiddled while Rome was burning.
We have undertaken to develop this
teritory and put it on the highway of
prosperity, and we cannot do that better
than by encouraging railway communica-
tion throughout the length and breadth
of the territory. ITam very much obliged
to hon. members who have by their voices
and speeches given a practical support to
our proposals.

MR. CANNING: Possibly what has
been said about the debenture holders
may be misunderstood. It has been
said, " Let the debenture holders take
care of themselves." Now I think that
nmanner of speaking of the debenture
holders is much to be deprecated. The
people lent their money on what ap-
peared to be almost a national under-
taking; and if it should go forth that
their interests are spoken of with so
much indifference and so slightingly, it
may have a bad effect. There should be
some expression of opinion to the effect
that this House considers it to be its
duty to protect the interests of the deben-
ture holders.

THE PREMIER (Hon. Sir J. Forrest):
That is what we are trying to do.

MR. CANNING: They invested their
money on the faith of representations
made as to the stability of the under-
taking, and from the confidence they
had in the respectability and position of
those persons who are associated with it'
and, in view of these considerations
weighing vcry much with them, nothing
should be said or done that will tend to
shake their confidence in any undertaking
connected with this colony.

Resolution put.
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The committee divided, with the fol.
lowing result:-- 2

Ayes..
Noes..

AYES.
Mr. Ba~ker
Mr. Sort
Mr. Clark..n
Mr. A. Forrest
MrYHre
Mr.Y: sl
Mr. Narmion
Mr. Molloy
Mr. Paterson
Mr. Po.s
Mr. Phillps
Mr. Pics.
Mr: . '
Mr. Simpson

Mr. Traylen
Mr. Vern
Sir John Forrest (Teller).

7

Majority for 13
NOS.

Mr. canning
Mr. Daj16t
Mr. Do Hanoi
Mr. Parker
Mr. R.P. Shot!
Mr. H. W. Shall
Mr. loton (Teller).

Question-put and passed.
Resolution to be reported.
MR. PARKER: Before the resolution

of the committee is reported, I should
like to point out that it is not in ac-
cordance with the speech of the hion.
the Premier. The first paragraph in
the resolution says :-"1 That in Con-
sideration of the security offered by
the Midland Railway Company, to be
shared jointly by the Government and
the National Bank of Australasia, that
is to say-.2lOO,000 let Mortgage De-
bentures (carrying Atha interest in
the completed Railway and works) and
800,000 acres of land, to be selected by
the Government and held by them for
sale to meet the guaranteed interest-
the Government shall give a guarantee,
in conjunction with the National Bank,"
etc. Now I understand from the hon.
gentleman's speech that these 800,000
acres are not in addition to tihe .ratbs
interest carried by the debentures, but
this means that the Government are also
to have a special allotment of 800,000
acres in addition to the £2300,000 worth
of debentures.

THE PREMIER (Hon. Sir J. Forrest):
It does not say that.

Axz HoN. MEMBER: The -&ths are in
brackets.

MR. PARKER: If both were put in
brackets, as printed in the resolution,
there might be something in it; but that
is not the proposition as explained by the
hon. gentleman.

THiE COMMISSIONER OF CROWN
LANDS (Hon. W. E. Marmion): It
really does carry Asths of the railway
and also 800,000 acres of land. in a
letter from the Company the security
embraces that.

ThE PREMIER (Hon. Sir J. Forrest):
Yes, that is so.

Resolution reported to the House, and,
a division being called for by Mr. Loton,
the House divided with the following
result:-

Ayes..

Majority f4
AY ES.

Mr. Itaker
Mr. Burt
Mr. Clarkson
Sir John Forest
Mr. A. Forrest
Mr. Hre
mi. Hni
Mr. Molloy
Mr. Paterson
Mr. pane
Mr. QPiss

Mr. Simparson
Mr.S
Mr. M ito
Mr. Traylen
Mr. Von,,
Mr. Marmlon (Teler).
Question-That t]

-put and passed.

7

)r ...12
Nos.

Mr. Canning
Mr. flar6t
Mr. Do Hamel
Mr. Parker
Mr. R. F. ShoDl
Mr. H. W. Shall
MY: Loions (Taller).

he report be adopted

ADJOURNMENT.
The House adjourned at 12-l0 am.


